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ECONOMY

As Q3 2024 concluded, Tucson's economy demonstrated significant
achievements. The median household income rose by 4.7% year-over-year
(YOY) to $70,900, boosting local consumer spending. The nonfarm
employment sector expanded modestly by 0.2% YOY, reaching 403,400 jobs.
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pushing lease rates upward, with more pressure on spaces less than 20,000
square feet (sf).

Construction activity is set to increase, with several developers preparing to
break ground. During Q3, Lincoln Property Co. started construction on two
buildings totaling 373,811 sf at their I-10 International project. Construction is
slated to start in the fourth quarter for TPA on a 190,000 sf building in
Butterfield Business Center.
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Better never settles

upward pressure on sales pricing continues due to a scarcity of quality
facilities on the market. The tight market conditions have led to slight rental
increases for smaller spaces, while larger spaces have not seen significant
changes in rates. Owners are facing challenges in finding replacement income
if they sell their properties, further tightening available investment inventory
and maintaining upward pressure on pricing across the Tucson industrial
market.
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INVENTORY OVERALL OVERALL CURRENT QTR YTD OVERALL CNSTR OVERALL OVERALL
SUBMARKET VACANT VACANCY OVERALL NET NET ABSORPTION COMPLETIONS WEIGHTED AVG WEIGHTED AVG
(SF) (SF) RATE ABSORPTION (SF) (SF) (SF) NET RENT (IND) NET RENT (OS)
E Outlying Pima County 18,464 0 0 0 0 0 0 0 0
Northeast 2,830,515 64,134 2.6% -2,478 -9,384 0 0 $0.85 $0.92
NW Tucson/Oro Valley 12,125,261 1,038,817 10.9% -49,250 -130,130 0 0 $0.86 $0.96
Palo Verde 6,822,559 108,117 1.9% 102,962 13,715 20,900 0 $0.86 $1.03
Park/Ajo 4,211,184 103,823 2.8% -367 -1,037 0 0 $0.88 $1.01
S Pima/Green Valley 674,620 0 0 0 0 0 0 0 0
Southeast Tucson 8,659,443 355,225 4.4% 53,000 -9,070 0 0 $0.57 $0.86
SW Tucson/Airport 12,347,242 881,133 9.5% 15,391 217,824 373,811 0 $0.84 $0.92
W Outlying Pima County 46,394 0 0 0 0 0 0 0 0
Downtown 4,178,216 163,905 4.3% -47,204 -963 0 12,500 $0.74 0

TUCSON TOTALS

51,913,898

2,715,154

394,711

KEY LEASE TRANSACTIONS Q3 2024

PROPERTY SUBMARKET TENANT TYPE

6690 South Alvernon Way SW Tucson/Airport MicroStar Logistics 114,960 New Lease
6690 South Alvernon Way SW Tucson/Airport Microstar Logistics 72,169 New Lease
1440 South Euclid Avenue Park/Ajo Ideal Institute Inc. 31,680 New Lease
3480 East Britannia Drive SW Tucson/Airport Undisclosed 30,000 New Lease
6221 South Palo Verde Road** SW Tucson/Airport Elevate 26,847 New Lease

*Renewals not included in leasing statistics **At least one party represented by Cushman & Wakefield| PICOR

KEY SALES TRANSACTIONS Q3 2024

PROPERTY SUBMARKET SELLER/BUYER SF PRICE / $ PSF
2701-2731 East Elvira Road SW. Banner Health/The Sason Organization 112,038 $3.9M / $34.81
Tucson/Airport
931 South Highland Avenue Downtown Kalil Bottling Co/Keurig Dr Pepper Inc 106,704 Undisclosed / Undisclosed
3970 South Evans Road Park/Ajo Znarf Llc/The Ninyo Intervivos Trust 11,443 $1.7M / $150.75
931 South Highland Avenue Downtown Kalil Bottling Co/Keurig Dr Pepper Inc 8,825 Undisclosed / Undisclosed
870 South Campbell Avenue Downtown Kenneth Sarnosklll_EL%stem Construction 5,439 $500K / $91.93
KEY CONSTRUCTION COMPLETIONS YTD 2024
PROPERTY SUBMARKET MAJOR TENANT SF OWNER/DEVELOPER
9000 South Rita Road Southeast Raytheon 175,000 State of Arizona
1560 East 17th Street Downtown N/A 12,500 Undisclosed

IND = Industrial OS = Office Service/Flex
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A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION

Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for
property owners and occupiers with approximately 52,000 employees in nearly 400 offices
and 60 countries. In 2023, the firm reported revenue of $9.5 billion across its core services of
property, facilities and project management, leasing, capital markets, and valuation and other
services. It also receives numerous industry and business accolades for its award-winning
culture and commitment to Diversity, Equity and Inclusion (DEI), sustainability and more. For
additional information, visit www.cushmanwakefield.com.

©2024 Cushman & Wakefield. All rights reserved. The information contained within this report is gathered from multiple
sources believed to be reliable, including reports commissioned by Cushman & Wakefield (“CWK”). This report is for
informational purposes only and may contain errors or omissions; the report is presented without any warranty or
representations as to its accuracy.

Nothing in this report should be construed as an indicator of the future performance of CWK'’s securities.

You should not purchase or sell securities—of CWK or any other company—based on the views herein. CWK disclaims all
liability for securities purchased or sold based on information herein, and by viewing this report, you waive all claims against
CWK as well as against CWK's affiliates, officers, directors, employees, agents, advisers and representatives arising out of the
accuracy, completeness, adequacy or your use of the information herein.
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